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COVID-19 Impact: The Numbers



COVID-19 Impact: Graphed
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WTI Price: 1 year
Current Ceiling is $35-$40. Demand upticks and supply cuts are helping to balance market. Expected 

drilling = 2021



SITLA: COVID-19 MITIGATION 
EFFORTS`

Board Policy 2020-01: Focus on preserving oil production and preventing waste from selling at 

artificially low prices below the economic threshold. $45 WTI is the ideal break even in Uinta 

Basin

➢ Lessors may shut-in production without risk of lease termination for 180 days from May 1, 2020 (stabilize 

market supply overhang)

➢ Lessors automatically granted 180-day extension on their primary term leases (give back lost drilling  

opportunity) 

➢ Interest charge waiver on late rental payments during the 180-day window

➢ Lessors may seek special relief under reasonable negotiated terms on a case by case basis, if justified to 

protect long term value on production royalty. 


